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November 15,2007

Christy Woodward
Denison.Mines (USA) Corporation
1050 17'n Street, Suite 950
Denver, Colorado 80265

Subject:

Dear Ms. Woodward:

On June 22,2007, Division Director JohnBaza signed the reclamation contracts and
addenda for the referenced mine sites and exploration project. The names on the reclamation
contracts and sureties have been changed to Denison Mines (USA) Corporation. Enclosed for
your use are copies of these documents.

Since these contracts were signed, the Henry Mountains Exploration Project has been
retired, and the surety documents were returned to you.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 . facsimile (80f) 359-3940 . T"Ty (801) 533-7458 . www.ogm.utah.gov
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Christy Woodward
Page2 of2
M03 70006, M03 700 I 2, M037 0026, M037 00 43, M037 0046, and E0 I 70044
November 15.2007

The Notices of Intention to Commence Large Mining Operations (Notices) need to be
updated for all of these mines to reflect the name change. Please submit copies of revised pages

to be inserted into the existing Notices. If you have questions about what needs to be done,
please call me at 801-538-5258 or Paul Baker at 801-538-5261.

fle/rrz-
Susan M. White
Mining Program Coordinator
Minerals Regulatory Program

SMW:PBB:pb
Enclosure: Copies ofreclamation contracts and addenda
cc: Buzz Rakow, Hanksville BLM, with Henry Mountains Documents

Rebecca Doolittle, Moab BLM, with Pandora La Sal-Snowball, and Hecla Documents
Ted McDougall, Monticello BLM, with RimColumbus Documents
Joel Nowalg Manti-La Sal National Forest with Pandora and La Sal-Snowball Documents
Opie Abeyta BLM State Office with all enclosures

P:\GROUPSWIINERALS\WPWO37-SanJuanM0370006-RimColumbusMine\Final\app-namechange-08012007.doc

Sincerely,



State - r' Lltah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Execulive Direclor

Division of Oil Gas and Mining

JOHN R. BAZA
Division Director

Addendum #1 to Large Mine Reclamation Contract
Iune 14.2007

Denison Mines (USA) Corp.. Red Block IV. M/037/046

Christy Woodward, Environmental Coordinator
Denison Mines (USA) Corp.
1050 Seventeenth Street Suite 950
Denver, Colorado 80265

This letter seryes as an acknowledgment and approval of the following provisions to the new
Reclamation Contract:

o Large Mine Reclamation Contract Effective Date: June 5, 19971'

Nothing herein contained shall vary, alter, or extend any other provision or condition of the
Reclamation Contract.

To the extent any conflict exists between this addendum and the Reclamation Contract. these terms
shall control.

Please acknowledge with your signature and date, make a copy for your records, and return this letter
with original signatures to the Division.

The below signed, acknowledge and accept these revisions and incorporate them into the Large
Mine Reclamation Contract.

ACCEPTED BY:

EAPPRCI I'i[D
1594 West North Temple, Suite 1210, PO Bor 145801, Salt Lake City, UT 84114-5801
telephone (801) 53&5340. facsimite (801) 359-3940. TTY (801) 538-7458 . w.ogm.utah.gov

. Baza, Director
sion of Oil, Gas and

Date

Harold R. Roberts, Vice President
Denison Mines (USA) Corp.

a
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RECLAMATION CONTRACT

Mine Name: Red Block Four

Other Agency File Number: n/a

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

---ooooo--

LARGE MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Denison Mines (USAI Corp. the "Operator" and the Utah State Division
of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
f ntention (NOl) File No. M/037/046 which has been approved by the Division under
the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provide a surety in form and amount approved by the Division or the Board of Oil, Gas
and Mining (Board) to assure reclamation of the lands affected by the mining
operations.

NOW, THEREFORE, in consideration of the mutual covenants contained herein.
the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the Act and
regulations, as they may be amended, and in accordance with the mining and
reclamation plan (Reclamation Plan) approved by the Division all of the lands
affected by the mining operations conducted or to be conducted pursuant to
the approved Notice of lntention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:



3.

A. All surface and subsurface areas atfected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the approved NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with an
approved notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the approved NOl.

The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the
lands affected by mining operations, and no provision of the Reclamation
Plan shall be interpreted to diminish the requirements of the Act and
regulations. The Operator shall be responsible for reclamation of all such
Lands Affected regardless of errors or discrepancies in the maps or legal
descriptions provided with the NOI or Reclamation Plan, which are primarily
intended to assist in determining the location of the mining operations, to
describe the areas of disturbance, and to assist estimating the amount of
surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of lntention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or cancelled,
provide a replacement Surety sufficient in a form and amount, as
required by the Act, to replace the cancelled surety; or

4.

5.

Page ! of Q
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B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the Operator to cease further mining activities,
and without further notice proceed to draw upon letters of credit,
to withdraw any amounts in certificates of deposit or cash and/or
other forms of surety, and to otherurise take such action as may
be necessary to secure the rights of the Division to pefect its
claim on the existing surety for the purpose of fully satisfying all of
the reclamation obligations incurred by the Operator prior to the
date of termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands Affected
by the mining operations, and may, if necessary, proceed to take
such further actions as may be required for the Division to forfeit
the surety for the purpose of reclaiming the Lands Affected.

The Operato/s liabilfty under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act, the regulations,
and the Reclamation Plan, as they may be amended. lf the mining
operations are modified or for any other reason vary from those described in
the approved Notice of Intention, the Operator shall immediately advise the
Division, and the Notice of Intention shall be revised and the Surety amount
shall be adjusted as necessary.

lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the approved Notice of Intention in accordance
with the requirements of the Act and regulations, as amended and the
Reclamation Plan, as amended. lf the Division makes such finding, Operator
may make request to the Division for a reduction in the amount of the surety.
The Division, or the Board if the surety is in the form of a board contract, may
permit such a reduction if it determines that the reduced amount will be
adequate to ensure complete reclamation of the lands affected by the mining
in accordance with the requirements of the Reclamation Plan, the rules and
the Act, as amended.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the rules.

Operator agrees to pay all legally determined public liability and property

:1g: gfr,g:::tn" 
claims resultins from minins operations' to oav atffitffipFRmwl
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maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

12.Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result in
an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of Intention,
and requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Surety.

13. ln the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14.The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenruise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the pafties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16.This Contract shall be governed and construed in accordance with the laws of
the State of Utah.

MAPPRCI\iED



Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named pafty, and that the operator, if not a natural
person, is an entity properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

Op
By

/1 .l
srArE oF ['d /^rado )

couNrY or i)tn{ lc ) ss:
)

on the I? aay ot -
persondlly appeared

2oU-, *,^lJ b t
me, who bgiqg by me duly sworn did say that

he/she is an
partner, agent or other (specify)) of the operator and duly acknowledged that
said instrument was signed on behalf of said Operator by authority of its bylaws,
a resolution of its boar$ of directors, or as may otherwise be required to execute

and to be bound hereby.

MAPPP]CI\IED
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OPERATOR:



R. Baza, Director

DIVISION OF OIL, GAS AND MINING:

6 /r./oz
uate '

couNrYoF Sal I LtxVe )
)

On the 22 day of Tunz ,zot-, L-'hnR"B -"u

srArE or l, / fn h I

DC

the said is the Director of the Division of
oil, Gas and Mining, Department of Natural Resources, state of Utah, and he
duly acknowledged to me that he executed the foregoing document by authority
of law on behalf of the State of Utah.

Residing at:

t/

/////ar,,
My Commis6ion Expires:

ss:

before me, who being duly sworn did say that he,

Page 6 ofQ
Revised 213106
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FACT SHEET

Commodity: Uraniumr

Mine Name: Red Block Four

Permit Number: M1037 1046

County: San Juan

Operator Name: Denison Mines (USA) Corp.

Operator Address: INDEPENDENCE PLAZA 1050 SEVENTEENTH ST STE
950 DENVER CO 80265

Operator Phone: (303) 398-4136

Operator Fax: (303) 389-4125

Operator Email : cwoodward@denisonmines.com

Contact Name: Christy Woodward

Surety Type: Bond

Bank: National Union Fire Insurance Company of Pittsburgh, PA

Surety Amount: $13,200

Account number: 
*-r

--
Tax lD (required for cash only): n/a

Escalation year: 2010

Surfaee Owner: FEE

Mineral Owner: FEE

ML or BLM number: n/a
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RIDER

BOND NO.

Description; ReclamationBond

Redd Block lV Mine

Permit No. M-37-046

International Uranium (USA) Corporation

MAPPRCI\fED
To be attached to and form a part of Bond No.

executed by as Principal

and by National Union Fire lnsurance
as Surety,

in favor of

and effective as of May 1st, 1997

In consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The Principal Name on the Bond

FROM:

TO:

Nothing herein contained shall vary,

stated. Thls rider is effective on the

Intemational Uranium (USA) Corporation

Denison Mines (USA) Corp.

alter or extend any provision or condition of this bond except as herein expressly

16th day of 2007April

Signed and sealed this 16th
day of April 2007

Principal

Accepted:

State of Utah, Department of Natural Resources

lJ50 lTth Strect, Sott. 600
Denyer CO EO2OZ-1657

ional Union Fire Insurance

Obligee

93123/GEEF 2/198



POWER OF ATTORNEY

American Home Assurance Company
National Un'ion.Fire Insurance Company of pittsburgh, pA,

Principal Bond Office: l75 Water Street, New york, Ny 1003g .

KNOW ALL MEN BY THESE PRESENTS:

That Arnencan Home Assurance Company. a New york corporation.
corpoErtion, does each hereby appoint

--Robert L.:Cohen, Sarah M. Finn, Bradley J. Jeferess. James M. Kade, Nicole L. McCollam, Robert J. Reiter,

itsrrue and lawful ,tttomeyis)-in-Fact, with full authority to executeon its behalf bonds, undertakings, recognizances and othercontracts of indemniry and
wlitiags obligatory in lhe nature thereof, issued in the course of,its business, and torbi4d the respecti;e com;any thereby

fx wirrngss WHEREOF, Atnerican Home Assurance Company and National Union Fire Insurance Cornpany of pinsburgh- pA. have each exequted
these.pre5snd',1.,'' i': ; ,:.:: : , ": .

Pow'cr No.

No.

and National Union Fire lnsuralce Corrrpany of Pittsburgh, PA.. a pennsylvania

Vincent P. Forte. Vice.President

this l4th day of December,:2006

STATE OFNEW YORK l'
COUNTY oF NEw YORK I ss.

'i

Ou this l41lt aay of Dcember, 2006 before me came the abovb narned .

offrcer of Amqrican Home Assurance Courpany and National Unron Fire
IrtstrtiinceiCoitrpany of Pitt5lurgh, pA., to me personally known to be the
individual and officer de5cribbd herein, and ackirowledged that he execuled rhe
forggoing,inslunnenr and affixed ihe.seals of said co.p"?tioo. rt ur.to ty 

- -

authority 6f tri! office, . - ' 
: :

. CERTIFICATE
!1ernts.o-f 

nglolutrons adopred by the Boards of Dilecton of Amencan Horn. Arsu*n." Cornpany and National Union Fire lnsurance Company of pittsburgh,
PA. on May 18, 1976:

tlRXiOLVEb, that the Ch3innan of the Boai'd, the Presidbnt, or any Vice Piesident be, and hereby is, autlrorized to appoilr Attomeys-in-Fact to repr.esent
andactforand.orr.behaliof:thECompatlytoexecuiebonds;]undertqkiilgs,recog1rizancesaIrdotlrerbonhactsofindemiiya
thereof, and to attaih thereto the corpolate seal ofthe Cornpany, in:t1,"-tt nru.tion of its surety business;

:

l^1t,-t9!i1?l-*l |::lgq*es and attestations of such oflicers and the seal of the.Corrpany rnay be affixed ro any such power of Attomey or to anycertitlcaterelatingther.etobyfacsimile,andanysuch.PowerofAttomey.orcertifcatebearingsuchfacsimilesig4att!sor
binding.upont1r€Coqp44yl*hen1bo.affix'edwit1r1espectto:any:bo"a,u''aertating'recognilanceandothercontia.tofi"l.;ity;
nature thereof:.'.'..''''''
lRry.':OlvEP, tlutanysuchAttomey-in-Factdelivelingasecretarialoertificalionthatthe:forcgoingresolurionsstill bcineffectmayin."ni,.rru.hl '

ceitification$edq1edibieof.saiddate1obeno1tatertkin.thecliteofdJliveiyilrcr.eioibysuchA|torniy.in-Fact."
'';'

t, bfit"u"irl Ml r*t; s".r of nin"ri."n'Horo" a..*4o"" cornpany and of Natiopal union Fire insurance Corrpany ol pittsburgh, pA. do hereby certify
dral the foiegoing,exerpts'ofResolutions adofted by the,Boards of[i.".ro., gitne."colporatiorrs, and the powers ofAttomby issued pursuant theGto; are true
and corect, and that both *ie Resolutions and the Powers of Anomey are in full force and cffect.

lN \1'I NESS WHEREOF, I have hereunto set my hand and affixed the facsirnile scal of each corporation

\A;^pt.r$LtuteLo
JULIANA E'. HALLENEECK
.HOIAflY PU3tIC. SIATE OF tiSW YORK

N0,01.1A6125671
OUALIF'ED IIi BqO\X COUNIY

MY C0yMis5t0\ EXFIRES APArL 1A,2009

this dav of
_ 16th' _Aprilzl?;ru),');(l

65166 (4t96) Elizabeth M. Tuck, Secretary

200v
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OF'AC TERRITORY RIDER

Payment of loss under this bond shall only be made in full compliance with all United
States of America economic or trade sanction laws or regulations, including, but not
limited to, sanctions, laws and regulations administered and enforced by the U.S.
Treasury Department's Office of Foreign Assets Confiol ("OFAC").

89644 (7/0s)



RIDER TO
CORPORATE SURETY BOND

State of Utah, Division of Oil, Gas and Mining

International Uranium (USA) Corporation
166728

-ru (az z/orQ

RECEIVED

sEP 2 0 206

DIV OF OIL GAS & IVIININGPrincipal:
Bond Number:
Description:

Surety:
Date:

The Mined Reclamation Act Surety Bond - Redd Block IV Mine
Permit No. M-37-046
National Union Fire Insurance Company of Pittsburgh, Pa.
May l,1997

to:

Effective immediately, Bond Number 
'---* 

Mined Reclamation Act Surety Bond given to
State of Utah, Division of Oil, Gas and Mining, Obligee, is hereby amended as follows:

The bond amount is increased from:

Seven Thousand Six Hundred and NO/100 Dollars- --($7,600,00)

Thirteen Thousond rwo Hundred and No/100 Dollars- ---------($t3,200.00)

All other conditions under this bond obligation remain unchanged.

Signed, sealed and delivered this 14th day of September,2005.

National Union Fire Insurance Company of
Pittsburgh, Pa.

International (USA) Corporation

Wood, Attorney-in-fact



Amerjcan I{omc Assurnncc Cot,
National Union Fire Insurance Companl'of l'}ittsburgh, Pa.
Principal Bond Office: 70 Pine Street, Nerv York. N.\'. 10270

KNO\\/ ALL I\{EN BY TI.IESE PRESENTS:

PO\\/ER OF ATTORNEY

No.

That American Honre Assurance Corupany, a New York corporation, and National Union Fire Insurance Company of Pittsburgh, Pa., a

Pennsylvania corporation, does each hereby appoint

---Robert L. Cohen, Sheryll Sharv, Conrad Pobuda, Doug Koeltzow, Sarah Finn, Nicole L. McCollam: of Denver, Colorado--

its true and lawful Attornel,(s)-in-Fact, rvith full authority to execute on its behalf bonds, undertakings, recognizances and other contracts of
indenrnify and rvritings obligatory in the nature thereof, issued in the course ofits business, and to bind the respective company thereby.

IN \\/tTNESS \\/HEREOF, Anrerican Horne Assurance Company and National Union Fire Insurance Company of Pittsburgh, Pa. have each

executed these Dresents

National Union Fire Insurance Company of Pittsburgh, PA.
Vice President, American Home Assurance Company

this 29th day ofAugust, 2000.

. benror vlce rresloent

STATE OF II'E\\/YORK }
COUNTY OF n*EW YORK )ss.

On this 29th day of August, 2000 before me canre tlre
above named officer of American Home Assurance Company and

National Union Fire Insurance Company of Pittsburgh. Pa.. to me
personalll,known to be the individual and officer described herein.
and ackno*ledged that he executed the foregoing instrurnent and

affixed the seals of said corporations thcrelo bv authoritl of his
office.

,-T''.RY PUuLIO STATE OF NEW YOR(

"r^r'Si 
r? tffi *rt:)\cA$Lr3tr

CERTIFICATE FILED NEW YORK COUNW 
-^ .___________ c,iur,iidbroN Exprnes oecEMeEn tg.dtljD I

Excerpts of Resolutions adopted by the Boards of Directors of American Honre Assurance Company and National Union Fire lnsurance Cornpanl, of
Pittsburgh. Pa. on Ma1, 18, 1976:

"RESOL\f ED, that tlrc Chairman of the Board, the President, or an;'Vice President be, and hereby is, authorized to appoint Attomeys-in-Fact to represent and
act for and on behalf of the Compan)' to execute bonds. undertakings. recognizances and other contracts of indemnity and rvritings obligatory in the nature
thereof. and to attach thereto the corporate seal ofthe Companl, in the transaction ofits surety,business;

"RESOLVED, that the signatures and attestations of such officers and the seal of the Conrpany nra1, be affixed to an1, such Porver of Attomey or to an),
certificate relating thereto by facsinrile, and any sucli Pou,er of Attomel, or certifcate bcaring such facsinrile signatures or lacsimile seal shall be valid and
binding upon the Conrpany rvhen so afllxed with respect to any bond, undertaking. recognizance or other contract of indentnity or rvriting obligatory in the
nature thereof:

"R-ESOLVED, that any such Attonrey-in-Fact delivering a secretarial certification that the foregoing resolutions still be in effect may insert in such
certification the date thereof. said date to be not later than the date ofdeliveri, thereofby such Attonrey-in-Fact."

I, Elizabeth M. Tuck, Secretary of Anrerican Honre Assurance Conrpanl' and of National Union Fire lnsurance Conrpanl, ol' Pittsburgh, Pa. do hereby certily
that the foregoing excerpts of Resolutions adopted by the Boards of Directors of these corporations, and the Porvers ol'Attorney issued pursuant thereto, are
true and correct, attd that both the Resolutions and tlre Powers ol'Attorney are in full force and ell'ect.

lN \\/ITNESS \\rllEREOF, I have hcreLrnto set nrl,hand and a1fixed the facsirnile seal til'eaclr corporation

this 14th doi of___$_qp!_qmb_el_,2!95

unqi e Bn+,;iffeUACtY\l\0.J^ i

izabeth M. Tuck, Secretary

65 l 66 (4/96)


